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SUBJECT: MC ADVISORY OPINION: AR-18 FACILITY IN SINGAPORE 

1 . THE ARMALITE CORPORATION HAS BEEN CONDUCTING NEGOTI- 
ATIONS WITH SINGAPORE (CHARTERED INDUSTRIES) AND HAS ASKED 
FOR AN ADVISORY OPINION ON WHETHER WE WOULD BE PREPARED TO 
LICENSE THE PRODUCTION AND SALE OF AR-18 AUTOMATIC RIFLES 

IN SINGAPORE. ACCORDING TO ARMALITE, THE GOS HAS 
"CATEGORICALLY" STATED THAT IT WILL NOT APPROVE THE 
ARRANGEMENT UNLESS THE USG GRANTS ASSURANCES THAT THERE 
WOULD BE NO OBJECTION TO SINGAPORE SELLING AR-18S IN THE 
FOLLOWING COUNTRIES: INDIA, PAKISTAN, SRI LANKA, BANGLA- 
DESH, BURMA, THAILAND, MALAYSIA, INDONESIA, PHILIPPINES, 

BRUNEI, TAIWAN, SOUTH KOREA, HONG KONG, AUSTRALIA, AND 
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NEW ZEALAND. 

2. WE NOTE THAT CHARTERED INDUSTRIES ALREADY MANUFACTURES 
M-16 RIFLES UNDER LICENSE FROM COLT. IT IS NOT CLEAR 

WHETHER THE AR-18 WOULD BE PRODUCED SEPARATELY OR THROUGH 
EXPANSION OF THE EXISTING PLANT. GIVEN SIMILARITY 
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BETWEEN THE TWO RIFLES, WE WONDER WHETHER GOS IS THINKING 
OF SWITCHING OVER TO AR-18 FROM M-16 PRODUCTION. WE RECALL 
IN THIS CONNECTION PAST COLT-CHARTERED INDUSTRIES DIFFI- 
CULTIES. 

3. USG HAS RESTRICTIVE ARMS POLICY TO SOUTH ASIAN 
COUNTRIES AND APPROVES SALES ON A CASE-BY-CASE BASIS. WE 
COULD NOT IN ANY EVENT AGREE TO BLANKET ADVANCE AUTHORI- 
ZATION OF SALES OF AR-18 IN UNLIMITED QUANTITIES TO SOUTH 
ASIAN OR EAST ASIAN COUNTRIES. SINCE ARMALITE LETTER 
INDICATES THAT ABSENCE OF THIS ADVANCE AUTHORIZATION WILL 
NEGATE AGREEMENT, QUESTION OF WHETHER WE WOULD OTHERWISE 
BE PREPARED TO APPROVE ARMALITE-CHARTERED INDUSTRIES 
PROJECT MAY NOT COME UP. BEFORE REPLYING TO ARMALITE 
APPLICATION ALONG ABOVE LINES, HOWEVER, WOULD APPRECIATE 
ANY COMMENTS EMBASSY MAY HAVE. 

KISSINGER 
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